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Indian Banking Structure 

 

 

 

 
Central Bank: 

As its name signifies, a bank which manages and regulates the banking system of a particular 

country. It provides guidance to other banks whenever they face any problem (that is why the 

Central Bank is also known as a banker’s bank) and maintains the deposit accounts of all other 

banks. Central Banks of different countries: Reserve Bank of India (INDIA), Federal Reserve System 

(USA), Swiss National Bank (SWITZERLAND), Reserve Bank of Australia (AUSTRALIA), State Bank of 

Pakistan (PAKISTAN). 

 

Specialised Banks: 

Those banks which are meant for special purposes. For examples: NABARD, EXIM bank, SIDBI, IDBI.  

NABARD: National Bank for Agriculture and Rural Development. This bank is meant for financing the 

agriculture as well as rural sector. It actually promotes research in agriculture and rural 

development. 

EXIM bank: Export Import Bank of India. This bank gives loans to exporters and importers and also 

provides valuable information about the international market. If you want to set up a business for 

exporting products abroad or importing products from foreign countries for sale in our country, 

EXIM bank can provide you the required support and assistance. 
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SIDBI: Small Industries Development Bank of India. This bank provides loans to set up the small-scale 

business unit / industry. SIDBI also finances, promotes and develops small-scale industries. Whereas 

IDBI (Industrial Development Bank of India) gives loans to big industries. 

 

Commercial banks: 

 

Normal banks are known as commercial banks, their main function is to accept deposits from the 

customer and on the basis of that they grant loans. (Loans could be short-term, medium-term and 

long-term loans.) Commercial banks are further classified into three types. 

 

(a) Public sector banks 

(b) Private sector banks 

(c) Foreign banks 

 

(a) Public Sector Banks (PSB): Government banks are known as PSB. Since the majority of their stakes 

are held by the Government of India. (For example: Allahabad Bank, Andhra Bank, Bank of Baroda, 

Bank of India, Bank of Maharastra, Canara Bank, Central Bank of India etc). 

 

(b) Private Sector Banks: In these banks, the majority of stakes are held by the individual or group of 

persons. (For example: Bank of Punjab, Bank of Rajasthan, Catholic Syrian Bank, Centurion Bank etc). 

 

(c) Foreign Banks: These banks have their headquarters in a foreign country but they operate their 

branches in India. For e.g. HSBC, Standard Chartered Bank, ABN  Amro Bank. 

 

Development banks: 

Such banks are specially meant for giving loans to the business sector for the purchase of latest 

machinery and equipments. Examples: SFCs (State Financial Corporation of India) and IFCI (Indian 

Finance Corporation of India). 

 

Co-operative banks: 

These banks are nothing but an association of members who group together for self help and 

mutual-help. Their way of working is the same as commercial banks. But they are quite different. Co 
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operative banks in India are registered under the Cooperative  Societies Act, 1965. The cooperative 

bank is regulated by the RBI. 

 

Note: Co-operative banks cannot open their branches in foreign countries while commercial banks 

can do this. 

 

 
 

 

 

Bank Rates: 

 

 

Repo rate also known as the benchmark interest rate is the rate at which the RBI lends money to the 

banks for a short term. When the repo rate increases, borrowing from RBI becomes more expensive. 

If RBI wants to make it more expensive for the banks to borrow money, it increases the repo rate 

similarly, if it wants to make it cheaper for banks to borrow money it reduces the repo rate. Current 

repo rate is 6.25% 

 

Reverse Repo rate is the short term borrowing rate at which RBI borrows money from banks. The 

Reserve bank uses this tool when it feels there is too much money floating in the banking system. An 

increase in the reverse repo rate means that the banks will get a higher rate of interest from RBI. As 

a result, banks prefer to lend their money to RBI which is always safe instead of lending it others 

(people, companies etc) which is always risky.  

 

Repo Rate signifies the rate at which liquidity is injected in the banking system by RBI, whereas 

Reverse Repo rate signifies the rate at which the central bank absorbs liquidity from the banks. 

CRR - Cash Reserve Ratio - Banks in India are required to hold a certain proportion of their 

deposits in the form of cash. However Banks don't hold these as cash with themselves, they deposit 

such cash(aka currency chests) with Reserve Bank of India , which is considered as equivalent to 

holding cash with themselves. This minimum ratio (that is the part of the total deposits to be held as 

cash) is stipulated by the RBI and is known as the CRR or Cash Reserve Ratio. 

 

When a bank's deposits increase by Rs100, and if the cash reserve ratio is 9%, the banks will have to 

hold Rs. 9 with RBI and the bank will be able to use only Rs 91 for investments and lending, credit 

purpose. Therefore, higher the ratio, the lower is the amount that banks will be able to use for 

lending and investment. This power of Reserve bank of India to reduce the lendable amount by 

increasing the CRR, makes it an instrument in the hands of a central bank through which it can 
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control the amount that banks lend. Thus, it is a tool used by RBI to control liquidity in the banking 

system. 

 

 

SLR - Statutory Liquidity Ratio - Every bank is required to maintain at the close of business 

every day, a minimum proportion of their Net Demand and Time Liabilities as liquid assets in the 

form of cash, gold and un-encumbered approved securities. The ratio of liquid assets to demand and 

time liabilities is known as Statutory Liquidity Ratio (SLR). RBI is empowered to increase this ratio up 

to 40%. An increase in SLR also restricts the bank's leverage position to pump more money into the 

economy. 

 

Net Demand Liabilities - Bank accounts from which you can withdraw your money at any time like 

your savings accounts and current account. 

Time Liabilities - Bank accounts where you cannot immediately withdraw your money but have to 

wait for certain period. e.g. Fixed deposit accounts.  

 

Call Rate - Inter bank borrowing rate - Interest Rate paid by the banks for lending and borrowing 

funds with maturity period ranging from one day to 14 days. Call money market deals with 

extremely short term lending between banks themselves. After Lehman Brothers went bankrupt Call 

Rate sky rocketed to such an insane level that banks stopped lending to other banks. 

 

 

MSF - Marginal Standing facility - It is a special window for banks to borrow from RBI against 

approved government securities in an emergency situation like an acute cash shortage. MSF rate is 

higher then Repo rate. Current MSF Rate: 6.75% 

 

 

Bank Rate - This is the long term rate(Repo rate is for short term) at which central bank (RBI) lends 

money to other banks or financial institutions. Bank rate is not used by RBI for monetary 

management now. It is now same as the MSF rate. Current bank rate is 6.75%. 

 

 

 

 



 

 

P
ag

e6
 

 

FINANCIAL SECTOR REGULATORS IN 
INDIA 
 

RBI-Reserve Bank of India 
 
RBI was established on 1 April 1935 with the sole aim to work as banking sector regulator .RBI was  
nationalized in 1949.RBI regulate the banking sector (government and private banks) by banking 
regulation act 1949 and RBI act 1935 which entrusted responsibility on the RBI to work for the 
enhancement of banking sector in India  .RBI is the sole authority to issue banking licenses to entities 
who want to open bank in India , and if any bank want to open new branch it has to be take prior 
approval from RBI. 
The main aim of RBI is to provide banking services to the last mile of country .To full this initiative 
RBI has started financial inclusion program .In this RBI mandated all banks in India to open at least 
25 percent braches in rural areas. RBI also ensure that adequate credit is provide to rural areas by 
priority sector lending In this RBI has mandated all banks including foreign banks working in India to 
provide 40 percent of their loans to priority sector like agriculture, student loans etc .If any bank 
found violating RBI policy ,it has power to take action against it . 
RBI do supervision functions and regular checks to ensure that financial health of banks is 
maintained .RBI ensure that all banks follow the government guidelines for the banking sector. If any 
bank found indulging in activities against people interest and violating government polices RBI can 
fine bank including private banks. 
The term of RBI governor is for three years and appointed by GOI. 
 
Present Governor of RBI – Urjit Patel 
Headquarter – Mumbai 
 
IRDA – Insurance Regulatory And Development Authority 
 
IRDA was establishes in 1999 by the IRDA act ,1999 .It is the autonomous body established by act of 
parliament .It aim is to ensure growth of insurance sector in  India. 
 
IRDA was established as sole authority to regulate the insurance industry in India , to ensure the 
growth of insurance industry and protect the interest of policy holders. For any company want to 
work in insurance sector needs prior approval of IRDA .It also perform supervision functions to 
ensure that different insurance companies including private following rules and regulations or not .It 
can take action against erring companies .IRDA works to protect the interest of policy holder and to 
regulate, promote and ensure orderly growth of the insurance industry. The chairman of IRDA is 
appointed by GOI . 
The term of IRDA chairman is for five years. 
 
Present chairman of IRDA - T.S.Vijayan 
Headquarter - Hyderabad 
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SEBI- Securities And Exchange Board Of India 
 
SEBI was enacted on April 12, 1992 in accordance with the provisions of the Securities and Exchange 
Board of India Act, 1992. The main aim of SEBI is to protect the interest of investor in securities .It is 
sole regulator for all stock exchanges in India. SEBI regulate the capital markets in India .If any 
company want to bring IPO it needs prior approval from SEBI .It is entrusted with responsibility to 
protect the interest of investor in stock exchange , ensure the growth of securities market 
,regulate and develop a code of conduct for intermediaries such as brokers, underwriters, etc. 
The chairman of SEBI is appointed by GOI . 
The term of SEBI chairman is for three years. 
 
Present Chairman of SEBI- Ajaya Tyagi 
Headquarter of SEBI - Mumbai 
 
NABARD- National Bank For Agriculture And Rural Development 
 
NABARD was established on 12 July 1982 by the act of parliament .NABARD is the apex institution 
for the development of farm sector , cottage industries and small scale industries in rural areas. The 
Banking Regulation Act, 1949, empowers NABARD to conduct inspection of State Cooperative Banks 
(SCBs), Central Cooperative Banks (CCBs) and Regional Rural Banks (RRBs) and protect interest of the 
present and future depositor and also provide short and medium term loan to those banks working 
in rural areas development .It provides his expertise in rural areas to RBI and GOI in making policies. 
The chairman of NABARD is appointed by GOI . 
The term of NABARD chairman is for three years. 
 
Present Chairman of NABARD - Dr. Harsh Kumar Bhanwala 
Headquarter - Mumbai 
 
PFRDA- Pension Fund Regulatory and Development Authority 
 
PFRDA is the regulatory body for all the pension funds in India .The Pension Fund Regulatory & 
Development Authority Act was passed on 19th September, 2013.PFRDA regulate the pension sector 
and works for its development, formulate policies for pension sector. PFRDA is regulating NPS, 
subscribed by employees of Govt. of India, State Governments and by employees of private 
institutions/organizations & unorganized sectors. 
Term of PFRDA chairman is for five years and appointed by GOI. 
 
Present Chairman of PFRDA- Hemant Contractor 
Headquarter - New Delhi 
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Basel Norms 

 
What are Basel Norms? 
 
Basel is a city in Switzerland. It is the headquarters of Bureau of International Settlement (BIS), which 
fosters co-operation among central banks with a common goal of financial stability and common 
standards of banking regulations. 
 

Every two months BIS hosts a meeting of the governor and senior officials of central banks of 
member countries. Currently there are 27 member nations in the committee. Basel guidelines refer 
to broad supervisory standards formulated by this group of central banks - called the Basel 
Committee on Banking Supervision (BCBS). The set of agreement by the BCBS, which mainly focuses 
on risks to banks and the financial system are called Basel accord. 
 
India has accepted Basel accords for the banking system. In fact, on a few parameters the RBI has 
prescribed stringent norms as compared to the norms prescribed by BCBS. 
 
 
Basel I 

 
In 1988, BCBS introduced capital measurement system called Basel capital accord, also called as 
Basel 1. It focused almost entirely on credit risk. It defined capital and structure of risk weights for 
banks. The minimum capital requirement was fixed at 8% of risk weighted assets (RWA). RWA means 
assets with different risk profiles. For example, an asset backed by collateral would carry lesser risks 
as compared to personal loans, which have no collateral. India adopted Basel 1 guidelines in 1999. 
 

 
Basel II 
 
In June ’04, Basel II guidelines were published by BCBS, which were considered to be the refined and 
reformed versions of Basel I accord. The guidelines were based on three parameters, which the 
committee calls it as pillars. - Capital Adequacy Requirements: Banks should maintain a minimum 
capital adequacy requirement of 8% of risk assets - Supervisory Review: According to this, banks 
were needed to develop and use better risk management techniques in monitoring and managing all 
the three types of risks that a bank faces, viz. credit, market and operational risks - Market 
Discipline: This need increased disclosure requirements. Banks need to mandatorily disclose their 
CAR, risk exposure, etc to the central bank. Basel II norms in India and overseas are yet to be fully 
implemented. 
 

 
Basel III 
 
In 2010, Basel III guidelines were released. These guidelines were introduced in response to the 
financial crisis of 2008. A need was felt to further strengthen the system as banks in the developed 
economies were under-capitalized, over-leveraged and had a greater reliance on short-term funding. 
Also the quantity and quality of capital under Basel II were deemed insufficient to contain any 
further risk. Basel III norms aim at making most banking activities such as their trading book 
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activities more capital-intensive. The guidelines aim to promote a more resilient banking system by 
focusing on four vital banking parameters viz. capital, leverage, funding and liquidity. 
 
 

Nationalised Banks in India their 
Headquarters and Chairmen 
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TYPES OF BANK ACCOUNTS 

 
VARIOUS TYPES OF BANK ACCOUNTS 
 
1. Saving Account 
2. Current Account 
3. Recurring deposit Account 
4. Fixed deposit Account 
5. FCNR Deposit Account 
6. NRO Account 
7. NRE Account 
 
Saving Account : 
 
Saving accounts are opened by individuals in banks to save some share of their earnings .Main aim of 
saving account is to promote saving habit among individuals. These saving accounts are opened on 
the name of individuals only. On saving account an individual earns some rate of interest, these rate 
of interest varies from bank to bank ,earlier this rate of interest in fixed by RBI but now RBI has given 
power to banks to decide their own rate of interest on saving account .This rate of interest is usually 
4% but some private banks offering 6% rate of interest too. 
 
When a person open a saving account he is provided with a passbook , ATM card , 
cheque book . 
In saving accounts there is restriction a person can deposit or withdrawal money within month . 
Minimum deposit a individual has to maintain in account (In PSU banks) is Rs1000 or less as some 
bank offering zero balance accounts. 
 
Current Account : 
 
Current account are opened for business transactions , on the name of firm or company .Banks 
offered no rate of interest on money held in current account but provide extra features as compared 
to current account like there is not limit on deposit or withdrawal in current account but no 
passbook is issued for current account holder. Minimum deposit needed to open current account is 
Rs5000 or depends on respective bank. Many facilities are provided to current account holder like 
overdraft facility, statement of account. 
 
Recurring Deposit Account or R.D. 
 
In recurring deposit account is a saving feature that bank offers to their customers, who can save 
only small amount of money per month. In recurring deposit account a person deposit a fixed sum of 
money for fixed period like a person deposit Rs 500 per month for one year bank pays interest on 
the deposit money every month after the completion of fixed period bank pay the deposit money 
along with interest to his customer. 
Recurring deposit account are generally meant for salary earning people who can save 
a fixed sum of money every month. 
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Fixed Deposit Account or Term Deposit Account 
 
In fixed deposit account , a person deposit a fixed sum of money one time only for the fixed period 
bank pays the rate of interest on the fixed deposit account depends on tenure of deposit account , 
after the completion of period bank pay the amount along with rate of interest incurred on the 
amount .banks also charge penalty is premature withdrawal is done if person need money before 
the completion of fixed period . 
 
For NRI to invest in India and earn interest on their hard earn money , as rate of interest offered by 
Indian banks is higher than western counterparts so it is attraction option to deposit money in Indian 
banks and earn good rate of interest . 
 
RBI allow three type of account to NRI by which they can deposit their money in India 
 
FCNR Deposit Account 
 
FCNR stand for Foreign Currency Non -Resident account 
 
This account is opened by NRIs In this account a person invest a fixed sum of money for a period not 
less than one year and max five years in any foreign currency in FCNR account . After the completion 
of fixed period principal and interest is paid in foreign currency in which he had deposited .In this 
way NRI are save from foreign exchange rate risk. 
 
NRO Deposit Account 
 
NRO stand for Non Resident Ordinary saving account 
 
The Non Resident Ordinary Account (NRO Account) is a Savings / Current. Recurring Deposit / Fixed 
Deposit bank account held in India, in Indian Rupees. NRO account is opened by any person resident 
outside India only who want to earn attractive rate of interest in India and also have some earnings 
in India (such as rent income, dividend, pension, etc).This account is best suited for NRI or PIO who 
have some earnings in India as these earnings are deposit in NRO account .NRO account is only 
operated in Indian currency only .Average monthly balance in NRO saving account is Rs1,50,000. 
NRIs can remit up to 1 million per calendar year . Banks are free to determine their interest rates on 
savings deposits under Ordinary Non-Resident (NRO) Accounts. However, interest rates offered by 
banks on NRO deposits cannot be higher than those offered by them on comparable domestic rupee 
Deposits. 
 
NRE Account 
 
NRE stands for Non Resident External Account 
 
The Non Resident External Account (NRE Account) is a Savings / Current. Recurring Deposit / Fixed 
Deposit bank account held in India, in Indian Rupees. Such accounts can be opened only by the NRI. 
Balances held in NRE account are fully reparable. With effect from March 1, 2014, interest rates 
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offered by banks on NRE deposits cannot be higher than those offered by them on comparable 
domestic rupee deposits. 
 
 
 
 

 
Some Important and frequently asked 
questions 

What is corporate governance?    
 

The way in which a company is governed and how it deals with the various interests of its customers, 
shareholders, employees and society at large. Corporate governance is the set of processes, 
customs, policies, laws, and institutions affecting the way a corporation (or company) is directed, 
administered or controlled is defined as the general set of customs, regulations, habits, and laws 
that determine to what end a firm should be run. 
 

Functions of RBI? 
 

The Reserve Bank of India is the central bank of India, was established on April 1, 1935 in accordance 
with the provisions of the Reserve Bank of India Act, 1934. The Reserve Bank of India was set up on 
the recommendations of the Hilton Young Commission. The commission submitted its report in the 
year 1926, though the bank was not set up for nine years.To regulate the issue of Bank Notes and 
keeping of reserves with a view to securing monetary stability in India and generally to operate the 
currency and credit system of the country to its advantage." Banker to the Government: performs 
merchant banking function for the central and the state governments; also acts as their banker. 
Banker to banks: maintains banking accounts of all scheduled banks. 
 

 
What is monetary policy? 
 
A Monetary policy is the process by which the government, central bank, of a country controls (i) the 
supply of money, (ii) availability of money, and (iii) cost of money or rate of interest, in order to 
attain a set of objectives oriented towards the growth and stability of the economy. 
 

 
What is Fiscal Policy? 
 

Fiscal policy is the use of government spending and revenue collection to influence the economy. 
These policies affect tax rates, interest rates and government spending, in an effort to control the 
economy. Fiscal policy is an additional method to determine public revenue and public expenditure. 
 

 
What is Core Banking Solutions? 
 

Core banking is a general term used to describe the services provided by a group of networked bank 
branches. Bank customers may access their funds and other simple transactions from any of the 
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member branch offices. It will cut down time, working simultaneously on different issues and 
increasing efficiency. The platform where communication technology and information technology 
are merged to suit core needs of banking is known as Core Banking Solutions. 
 
 
 

 
What is E-Governance? 
 

E-Governance is the public sector’s use of information and communication technologies with the 
aim of improving information and service delivery, encouraging citizen participation in the decision-
making process and making government more accountable, transparent and effective. 
 
 

What is Right to information Act? 
 

The Right to Information act is a law enacted by the Parliament of India giving citizens of India access 
to records of the Central Government and State  governments. The Act applies to all States and 
Union Territories of India, except the State of Jammu and Kashmir - which is covered under a State-
level law. This law was passed by Parliament on 15 June 2005 and came fully into force on 13 
October 2005. 
 
 
Credit Rating Agencies in India? 
 

The credit rating agencies in India mainly include ICRA and CRISIL. ICRA was formerly referred to the 
Investment Information and Credit Rating Agency of India Limited. Their main function is to grade 
the different sector and companies in terms of performance and offer solutions for up gradation. 
The credit rating agencies in India mainly include ICRA and CRISIL(Credit Rating Information Services 
of India Limited) 
 
 

What is Cheque? 
 

Cheque is a negotiable instrument instructing a Bank to pay a specific amount from a specified 
account held in the maker/depositor's name with that Bank. A bill of exchange drawn on a specified 
banker and payable on demand. “Written order directing a bank to pay money”. 
 
 

What is demand Draft? 
 

A demand draft is an instrument used for effecting transfer of money. It is a Negotiable Instrument. 
Cheque and Demand-Draft both are used for Transfer of money. You can 100% trust a DD. It is a 
banker's check. A check may be dishonoured for lack of funds a DD can not. Cheque is written by an 
individual and Demand draft is issued by a bank. People believe banks more than individuals. 
 
 

What is a NBFC? 
 

A non-banking financial company (NBFC) is a company registered under the Companies Act, 1956 
and is engaged in the business of loans and advances, acquisition of 
shares/stock/bonds/debentures/securities issued by government, but does not include any 
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institution whose principal business is that of agriculture activity, industrial activity, 
sale/purchase/construction of immovable property. 
 

NBFCs are doing functions akin to that of banks; however there are a few differences: 
(i)A NBFC cannot accept demand deposits (demand deposits are funds deposited at a depository 
institution that are payable on demand -- immediately or within a very short period -- like your 
current or savings accounts.) 
(ii) it is not a part of the payment and settlement system and as such cannot issue cheques to its 
customers; and 

(iii) Deposit insurance facility of DICGC is not available for NBFC depositors unlike in case of banks. 
 
 
What is NASSCOM ? 
 

The National Association of Software and Services Companies (NASSCOM), the Indian chamber of 
commerce is a consortium that serves as an interface to the Indian software industry and Indian BPO 
industry. Maintaining close interaction with the Government of India in formulating National IT 
policies with specific focus on IT software and services maintaining a state of the art information 
database of IT software and services related activities for use of both the software developers as 
well as interested companies overseas. 
 
 

What is ASSOCHAM? 
 

The Associated Chambers of Commerce and Industry of India (ASSOCHAM), India's premier apex 
chamber covers a membership of over 2 lakh companies and professionals across the country. It was 
established in 1920 by promoter chambers, representing all regions of India. As an apex industry 
body, ASSOCHAM represents the interests of industry and trade, interfaces with Government on 
policy issues and interacts with counterpart international organizations to promote bilateral 
economic issues.  
 
 

What is NABARD? 
 

NABARD was established by an act of Parliament on 12 July 1982 to implement the National Bank for 
Agriculture and Rural Development Act 1981. It replaced the Agricultural Credit Department (ACD) 
and Rural Planning and Credit Cell (RPCC) of Reserve Bank of India, and Agricultural Refinance and 
Development Corporation (ARDC). It is one of the premiere agency to provide credit in rural areas. 
NABARD is set up as an apex Development Bank with a mandate for facilitating credit flow for 
promotion and development of agriculture, small-scale industries, cottage and village industries, 
handicrafts and other rural crafts. 
 
 

What is SIDBI? 

The Small Industries Development Bank of India is a state-run bank aimed to aid the growth and 
development of micro, small and medium scale industries in India. Set up in 1990 through an act of 
parliament, it was incorporated initially as a wholly owned subsidiary of Industrial Development 
Bank of India. 
 
 

What is SENSEX and NIFTY? 
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SENSEX is the short term for the words "Sensitive Index" and is associated with the Bombay 
(Mumbai) Stock Exchange (BSE). The SENSEX was first formed on 1-1-1986 and used the market 
capitalization of the 30 most traded stocks of BSE. Where as NSE has 50 most traded stocks of 
NSE.SENSEX IS THE INDEX OF BSE. AND NIFTY IS THE INDEX OF NSE.BOTH WILL SHOW DAILY 
TRADING MARKS. Sensex and Nifty both are an "index”. An index is basically an indicator it indicates 
whether most of the stocks have gone up or most of the stocks have gone down. 
 
 
What is SEBI? 

 
SEBI is the regulator for the Securities Market in India. Originally set up by the 

Government of India in 1988, it acquired statutory form in 1992 with SEBI Act 1992 being passed by 
the Indian Parliament. Chaired by C B Bhave. 
 
 
What is Mutual funds? 
 

Mutual funds are investment companies that pool money from investors at large and offer to sell 
and buy back its shares on a continuous basis and use the capital thus raised to invest in securities of 
different companies. The mutual fund will have a fund manager that trades the pooled money on a 
regular basis. The net proceeds or losses are then typically distributed to the investors annually. 
 
 
What is Asset Management Companies? 

 
A company that invests its clients' pooled fund into securities that match its declared financial 
objectives. Asset management companies provide investors with more diversification and investing 
options than they would have by themselves. Mutual funds, hedge funds and pension plans are all 
run by asset management companies. These companies earn income by charging service fees to 
their clients. 
 
 
What are non-performing assets? 

 
Non-performing assets, also called non-performing loans, are loans, made by a bank or finance 
company, on which repayments or interest payments are not being made on time. A debt obligation 
where the borrower has not paid any previously agreed upon interest and principal repayments to 
the designated lender for an extended period of time. The nonperforming asset is therefore not 
yielding any income to the lender in the form of principal and interest payments. 
 
What is Recession? 

 
A true economic recession can only be confirmed if GDP (Gross Domestic Product)growth is negative 
for a period of two or more consecutive quarters. 
 
 
What is foreign exchange reservers? 

 
Foreign exchange reserves (also called Forex reserves) in a strict sense are only the foreign currency 
deposits and bonds held by central banks and monetary authorities. However, the term in popular 
usage commonly includes foreign exchange and gold, SDRs and IMF reserve positions. 
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Important Banking Terms and 
Abbreviations 

 
 
ADB  - - - Asian Development Bank 
ADR  - - - American Depositary Receipt 
AGM   - - Annual General Meeting 
AIDWA  - - - All India Democratic Woman’s Association 
AITUC  - - - All India Trade Union Congress 
AMFI  - - - Association of Mutual Funds in India 
AO   - - Additive Outliers 
APEC  - - - Asia-Pacific Economic Cooperation 
APL  - - - Above Poverty Line 
APM  - - - Administered Pricing Mechanism 
ARC  - - - Asset Reconstruction Company 
ARDR  - - - Agricultural and Rural Debt Relief 
ASBA  - - - Application Supported by Block Amount 
ASEAN  - - - Association of South-East Asian Nations 
ASEM  - - - Asia-Europe Meeting 
ASSOCHAM   - - Associated Chambers of Commerce and Industry of India 
ATM   - - Asynchronous Transfer Mode 
ATM   - - Automated teller machine 
BCBS  - - - Basel committee for Banking Supervision 
BCSBI  - - - Banking Codes and Standards Board of India 
BIFR  - - - Board of Industrial and Financial Reconstruction 
BIS   - - Bank for International Settlements 
BIS  - - - Bureau of Indian Standards 
BOLT  - - - BSE On-Line Trading (System) 
BOP   - - Balance of Payments 
BOT  - - - Build, Operate and Transfer 
BPL  - - - Below Poverty Line 
BPO  - - - Business Process Outsourcing 
BSCS   - - Basel Committee on Banking Supervision 
BSE   - - Bombay Stock Exchange 
BSR   - - Basic Statistical Returns 
C & AG  - - - Comptroller & Auditor General 
CA  - - - Chartered Accountant 
CABE  - - - Central Advisory Board of Education 
CACP  - - - Commission of Agriculture Cost and Price 
CAD   - - Capital Account Deficit 
CAG   - - Controller and Auditor General of India 
CAMELS  - - - C - Capital adequacy, A - Asset quality, M - Management quality, E – Earnings, L – 
Liquidity, S - Sensitivity to Market Risk 
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CAPART  - - - Council for People’s Action and Advancement of Rural Technology 
CAR  - - - Capital adequacy ratio 
CARE  - - - Credit Analysis & Research Ltd. 
CBS  - - - Core banking solution 
CC   - - Cash Credit 
CCI  - - - Competition Commission of India 
CCIL  - - - Clearing Corporation of India limited 
CD   - - Certificate of Deposit 
CDSL  - - - Central Securities Depository Limited 
CECA  - - - Comprehensive Economic Cooperation Agreement 
CEPA  - - - Comprehensive Economic Partnership Agreement 
CFRA   - - Combined Finance and Revenue Accounts 
CHOGM  - - - Commonwealth Heads of Government Meeting 
CIBIL  - - - Credit Information Bureau (India) Ltd 
CII  - - - Confederation of Indian Industry 
CIS  - - - Commonwealth of Independent States 
CITES  - - - Convention on International Trade in Endangered Species 
CITU  - - - Centre Of Indian Trade Unions 
CMP  - - - Common Minimum Program 
CO   - - Capital Outlay 
CP   - - Commercial Paper 
CPI   - - Consumer Price Index 
CPI (AL)  - - - Consumer Price Index for Agricultural Labors. 
CPI (IW)  - - - Consumer Price Index for Industrial Workers 
CPI (RL)  - - - Consumer Price Index for Rural Labourers 
CPI (UNME)  - - - The Consumer Price Index for Urban Non-Manual Employees. 
CR   - - Capital Receipts 
CRAR   - - Capital to Risk Weighted Asset Ratio 
CRISIL  - - - Credit Rating Information Services of India Limited 
CRR  - - - Cash Reserve Ratio 
CSIR  - - - Council of Scientific and Industrial Research 
CST  - - - Central Sales Tax 
CTT  - - - Commodities Transaction Tax 
DA  - - - Dearness Allowance; Daily Allowance 
DAP   - - Development Action Plan 
DBOD   - - Department of Banking Operations and Development 
DBS Bank Lt - The Development Bank of Singapore Limited. 
DCA   - - Department of Company Affairs- (Now known as Ministry of Companies Affairs- MCA) 
DCM   - - Department of Currency Management 
DD   - - Demand Draft 
DDS - Data Dissemination Standards 
DICGC   - - Deposit Insurance and Credit Guarantee Corporation of India 
DMA   - - Departmentalized Ministries Account 
DMIC  - - - Delhi-Mumbai Industrial Corridor 
DPEP  - - - District Primary Education Program 
ECA  - - - Essential Commodity Act 
ECB  - - - External Commercial Borrowings 
ECS   - - Electronic Clearing Service 
ECS  - - - Electronic clearing system 
EDUSAT  - - - Education Satellite 
EEE  - - - Exempt Exempt Exempt 
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EEFC Accounts  - - - Exchange Earners Foreign Currency Account 
EET  - - - Exempt Exempt Taxation 
EFA  - - - Education for All 
EFT  - - - Electronic fund transfer 
EGOM  - - - Empowered Group of Ministers 
EMI  - - - Equated Monthly Instalments 
EMS  - - - European Monetary System 
EPF   - - Employees Provident Fund 
EPF  - - - Employees Provident Fund 
EPFO  - - - Employees Provident Fund Organization 
ERNET  - - - Educational and Research Network 
ESA  - - - European Space Agency 
ESCAP  - - - Economic and Social Commission for Asia and Pacify 
ESMA  - - - Essential Services Maintenance Act 
ESOP  - - - Employee Stock Option Program 
EU  - - - European Union 
EXIM   - - Export Import Bank of India 
FAO  - - - Food and Agriculture Organization 
FCCB  - - - Foreign Currency Convertible Bond 
FCNR  - - - Foreign Currency (Non-Resident) Accounts Scheme 
FCNR(B)   - - Foreign Currency Non-Repatriable(Banks) 
FCNR(B)   - - Foreign Currency Non-resident (Banks) 
FDI  - - - Foreign Direct Investment 
FEMA  - - - Foreign Exchange Management Act 
FERA  - - - Foreign Exchange Regulations Act 
FICCI   - - Federation of Indian Chambers of Commerce and Industry 
FICCI  - - - Federation of Indian Chambers Of Commerce and Industry 
FII  - - - Foreign Institutional Investors 
FIMMDA   - - Fixed Income Money Market and Derivatives Association of India 
FIPB  - - - Foreign Investment Promotion Board (Of India) 
FMCG  - - - Fast Moving Consumer Goods 
FPO  - - - Follow on Public Offer 
FRBM  - - - Fiscal Responsibility And Budget Management 
FSSA  - - - Food Safety And Standards Authority (Of India) 
FTA  - - - Free Trade Area 
GATT  - - - General Agreement On Tariffs And Trade 
GCC  - - - Gulf Cooperation Council 
GDP   - - Gross Domestic Product 
GDR  - - - Global Depositary Receipt 
GEF  - - - Global Environment Fund 
GIC  - - - General Insurance Corporation 
GNP  - - - Gross National Product 
GOI   - - Government of India 
GST  - - - Goods and Service Tax 
HDFC  - - - Housing Development Finance Corporation Limited 
HDI  - - - Human Development Index 
HSBC  - - - Hong Kong and Shanghai Banking Corporation Limited 
HUDCO   - - Housing & Urban Development Corporation 
HUDCO  - - - Housing And Urban Development Corporation 
IAAI  - - - International Airport Authority Of India 
IAAS  - - - Indian Audit and Accounts Service 
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IADF  - - - International Agricultural Development Fund 
IAEA  - - - International Atomic Energy Agency 
IASB  - - - The International Accounting Standards Board 
IBRD   - - International Bank for Reconstruction and Development 
ICAI  - - -  Institute of Chartered Accountants of India 
ICAR  - - - Indian Council of Agricultural Research 
ICCW  - - - Indian Council for Child Welfare 
ICDS  - - - Integrated Child Development Service 
ICICI  - - - Industrial Credit and Investment Corporation of India 
ICMR  - - - Indian Council of Medical Research 
ICOR  - - - Incremental capital output ratio 
ICRA  - - - Investment information and Credit Rating Agency 
ICRC  - - - International Committee of Red Cross 
IDA  - - - International Development Association 
IDBI  - - - Industrial Development Bank of India 
IDR  - - - Indian Depository Receipts 
IES  - - - Indian Economic Service 
IEX  - - - Indian Energy Exchange 
IFAD   - - International Fund for Agricultural Development 
IFC   - - International Finance Corporation 
IFRS  - - - International Financial Reporting Standard 
IFSC   - - Indian Financial System Code 
IFSC  - - - Indian financial system code 
IFTU  - - - International Federation of Trade Unions 
IFWJ  - - - Indian Federation of Working Journalists 
IIP  - - - The Index of Industrial Production 
IIPA  - - - Indian Institute of Public Administration 
IISS  - - - International Institute of Strategic Studies 
ILO  - - - International Labor Organization 
IMF  - - - International Monetary Fund 
IMO  - - - International Maritime Organization 
IMRB  - - - Indian Market Research Bureau 
INMARSAT  - - - International Maritime Satellite Organization 
INR   - - Indian Rupee 
INTERPOL  - - - International Police Organization 
INTUC  - - - Indian National Trade Union Congress 
IOC  - - - International Olympic Committee 
IP   - - Interest Payment 
IPCC  - - - Intergovernmental Panel on Climate Change 
IPEC  - - - International Program on Elimination Of Child Labour 
IPO  - - - Initial public offer 
IPR  - - - Intellectual Property Right 
IRDA   - - Insurance Regulatory Development Authority 
IRDA  - - - Insurance Regulatory and Development Authority 
IREP  - - - Integrated Rural Energy Planning 
ISO  - - - International Standardization Organization 
ISS  - - - International Space Station 
ITDC  - - - Indian Tourism Development Corporation 
ITO  - - - International Trade Organization; Income-Tax Officer 
ITU  - - - International Tele-Communication Union 
JNNURM  - - - Jawaharlal Nehru National Urban Renewal Mission 
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KPO  - - - Knowledge Process Outsourcing 
KVIC   - - Khadi & Village Industries Corporation 
KYC  - - - Know your customer 
LAMPS   - - Large-sized Adivasi Multipurpose Societies 
LDC  - - - Least Developed Countries 
LIBOR  - - - London Inter Bank Offer Rate 
LIC  - - - Life Insurance Corporation (Of India) 
LLP  - - - Limited Liability Partnership 
MA   - - Moving Average 
MAIT  - - - Manufacturers’ Association for Information Technology 
MAT  - - - Minimum Alternative Tax 
MCA   - - Ministry of Company Affairs 
MCAP  - - - Market capitalization / Mid cap 
MDG  - - - Millennium development goals 
MEP  - - - Minimum Export Pric 
MFA  - - - Multi-Fiber Agreement 
MFI  - - - Micro finance institution 
MFIN  - - - Micro finance institution network 
MFN  - - - Most Favored Nation 
MGNREGA  - - - National Rural Employment Guarantee Act 
MIBOR  - - - Mumbai Interbank offer rate 
MICR   - - Magnetic ink character recognition 
MIN  - - - Mutual fund identification no. 
MIS   - - Marketing Intelligence System 
MNC  - - - Multi-National Corporation 
MRP   - - Maximum Retail Price 
MRTPC  - - - Monopolies and Restrictive Trade Practices Commission 
MRTS  - - - Mass Rapid Transit System 
MSME  - - - Micro Small and Medium Enterprises 
MSP  - - - Minimum support price 
MT   - - Mail Transfer 
MTO  - - - Multilateral Trade Organization 
NABARD   - - National Bank for Agriculture and Rural Development 
NAEP  - - - National Adult Education Program 
NAFED  - - - National Agricultural Cooperative Marketing Federation of India Ltd 
NAFTA  - - - North America Free Trade Agreement 
NAM  - - - Non-Aligned Movement 
NAMA  - - - Non-Agriculture Market Access 
NASDAQ  - - - National Association of Securities Dealers Automated Quotation 
NASSCOM   - - National Association of Software and Services Companies 
NATO  - - - North Atlantic Treaty Organization 
NAV  - - - Net Asset Value 
NBFC  - - - Non Banking Finance Companies 
NCAER  - - - National Council Of Applied Economic Research 
NCERT  - - - National Council Of Education Research And Training 
NCPCR  - - - National Commission for Protection of Child Rights 
NDC  - - -  National Development Council 
NEFT  - - - National Electronic Fund Transfer 
NEGP  - - - National E-Governance Plan 
NEP  - - - National Education Policy 
NFO  - - - New Fund Offers 
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NGO   - - Non-Governmental Organization 
NHAI  - - - National Highways Authority of India 
NHDP  - - - National Highways Development Project 
NHRC  - - - National Human Rights Commission 
NIC   - - National Industrial Classification 
NIFT  - - - National Institute of Fashion Technology 
NIO  - - - National Institute of Oceanography 
NLMA  - - - National Literacy Mission Authority 
NMDC  - - - National Mineral Development Corporation 
NNP  - - - Net National Production 
NOHFC   - - non-operative financial holding company 
NPA  - - - Non Performing Asset 
NPR  - - - National Population Register 
NRI   - - Non-Resident Indian 
NSC   - - National Statistical Commission 
NSDL  - - - National Securities Depository Limited 
NSE   - - National Stock Exchange 
NSSO  - - - National Sample Survey Organization 
NTPC  - - - National Thermal Power Corporation 
OD   - - Over Draft 
ODA  - - - Official Development Assistance 
OECD  - - - Organization of Economic Co-Operation and Development 
OGL  - - - Open General License 
OIC  - - - Organization of Islamic Countries 
OIL  - - - Oil India Limited 
OLTAS   - - OnLine Tax Accounting System 
OMCS  - - - Oil Marketing Companies 
ONGC  - - - Oil And Natural Gas Commission 
OPEC  - - - Organization Of Petroleum Exporting Countries 
OSCE  - - - Organization For Security And Cooperation In Europe 
PAC  - - - Public Accounts Committee 
PACS   - - Primary Agriculture Credit Societies 
PAN  - - - Permanent Account Number (Of Income-Tax) 
PATA  - - - Pacific-Asia Travel Association 
PCI  - - - Per capita income 
PD   - - Primary Deficit 
PDO   - - Public Debt Office 
PDS  - - - Public Distribution System 
PIL  - - - Public Interest Litigation 
PIO  - - - Persons Of Indian Origin 
PN  - - - Participatory Note 
PNB - Punjab National Bank. 
PO   - - Principal Office 
POP  - - - Point Of Purchase 
PPF  - - - Public Provident Fund 
PPP  - - - Public private partnership / Purchasing power parity 
PSE   - - Public Sector Enterprises 
PTA  - - - Preferential Trade Area 
PURA  - - - Providing urban amenities in rural areas 
QIB  - - - Qualified Institutional Buyer 
QIP  - - - Qualified Institutional Placement 
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QR  - - - Quantitative Restriction 
RBI  - - - Reserve Bank Of India 
RDBMS   - - Relational Database Management System 
RE   - - Revenue Expenditure 
REC   - - Rural Electrification Corporation 
RIDF  - - - Rural infrastructure development fund 
RMB   - - Renminbi (Chinese) 
RR   - - Revenue Receipts 
RRB   - - Regional Rural Bank 
RRPI  - - - Rural Retail Price Index 
RSETI   - - Rural Self Employment Training Institute 
RTGS   - - Real Time Gross Settlement 
SAARC  - - - South Asian Association for Regional Co-Operation 
SAFTA  - - - South Asian Free Trade Area 
SAIL  - - - Steel Authority of India Limited 
SAM   - - Social Accounting Matrix 
SAPTA  - - - SAARC Preferential Trading Agreement 
SARFAESI ACT  - - - The Securitization and Reconstruction of Financial Assets and Enforcement of 
Security Interest Act, 2002 
SBI - State Bank of India. 
SC   - - Schedule Caste 
SCO  - - - Shanghai Cooperation Organization 
SCOPE  - - - Standing Conference On Public Enterprises 
SDF   - - shipping declaration form 
SDR  - - - Special Drawing Rights 
SEBI   - - Securities and Exchange Board of India 
SEBI  - - - Securities And Exchange Board Of India 
SEWA  - - - Self employed woman’s association 
SEZ  - - - Special Economic Zone 
SFC   - - State Financial Corporation 
SGL   - - Subsidiary General Ledger 
SIDBI  - - - Small Industries Development Bank of India 
SLR  - - - Statutory Liquidity Ratio 
SSI   - - Small-Scale Industries 
ST   - - Schedule Tribe 
STDR   - - Special Term Deposit Receipt 
STT  - - - Securities Transaction Tax 
SWIFT  - - - Society for Worldwide Financial Telecommunications, 
TC   - - Temporary Change 
TDS  - - - Tax Deduction at Source 
TIFR  - - - Tata Institute Of Fundamental Research 
TIN  - - - Tax Information Network 
TINXSYS  - - - Tax Information Exchange System 
TISCO  - - - Tata Iron and Steel Company 
TPDS  - - - Targeted Public Distribution System 
TRAI  - - - Telecom Regulatory Authority Of India 
TRIMS  - - - Trade Related Investment Measures 
TRIPS  - - - Trade Related Intellectual Property Rights 
TRYSEM  - - - Training Of Rural Youth For Self Employment 
TT   - - Telegraphic Transfer 
UCO - United Commercial Bank. 
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UN  - - - United Nations 
UNCTAD  - - - United Nations Conference On Trade And Development 
UNDP  - - - United Nations Development Program 
UNEF  - - - United Nations Emergency Force 
UNEP  - - - United Nations Environment Program 
UNESCO  - - - United Nations Educational, Scientific And Cultural Organization 
UNFCCC  - - - United nation framework convention on climate change 
UNFPO  - - - United Nations Fund For Population Activities 
UNHCR  - - - United Nations High Commissioner For Refugees 
UNHRC  - - - United Nations Human Rights Commission 
UNICEF  - - - United Nations International Children’s (Emergency) Fund 
UNIDO  - - - United Nations Industrial Development Organization 
UNRRA  - - - United Nations Relief And Rehabilitation Administration 
US   - - United States 
USD   - - US Dollars 
USE   - - United Stock Exchange 
VAT  - - - Value-Added Tax 
VC   - - Venture Capital 
VDIS  - - - Voluntary Disclosure Of Income Scheme 
VRS  - - - Voluntary Retirement Scheme 
WEF  - - - World Economic Forum 
WFP  - - - World Food Program 
WHO  - - - World Health Organization 
WIPO  - - - World Intellectual Property Organization 
 
 
 

 
Banking Current Affair Capsules in one 
line of Last six months 

 

 Vodafone, Idea merge to create India’s largest, world’s 2nd largest telecom company 

  RBI proposed to fix the upper limit for Pre-paid Payment Instruments (PPIs) at Rs 1 lakh in 

view of growing usage of PPIs for a purchase of goods and services. 

 RBI sets up inter-disciplinary standing committee to review cyber threats  

 RBI allows multilateral FIs to invest in Masala bonds  

 Union Cabinet approves merger of SBI, 5 associate banks  

 Government to come out with 2nd PSB recapitalisation plan Indradhanush 2.0  

 RBI extends period of enhanced Prepaid Payment Instruments limit  

 Viral V Acharya appointed as RBI Deputy Governor  

 ICICI Bank launches EazyPay app for Merchants  

 RBI opposes proposal to set up separate payments regulator  

 Gross NPAs of PSBs touch over 6 lakh crores in July-September 2016  
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 Akodara village in Sabarkanth becomes India’s first Digital Village 

 Reserve Bank of India (RBI) has introduced an incremental Cash Reserve Ratio (CRR) of 100% for 

fortnight to absorb excess liquidity in the banking system following demonetisation. 

 Airtel Payments Bank Limited or Airtel Bank became the first payments bank in the country to launch 

live banking services in Rajasthan 

 National Bank for Agriculture and Rural Development (NABARD) to disburse Rs 21,000 crore to help 

cash-starved farmers to sow Rabi crops. 

 RBI doubles cap on PPIs to Rs. 20,000 

 Reserve Bank of India (RBI) has proposed the opening of Islamic window in conventional banks for 

gradual introduction of Sharia-compliant or interest-free banking in the country. 

 16 of 22 public sector banks skipped paying dividends to Government in fiscal 2015-16 due to issue of 

mounting bad loans 

 Reserve Bank of India (RBI) has formed Special Task Force to speed up the process of recalibration of 

automated teller machines (ATM) to dispense the new denomination notes lead by S.S Mundra, 

Deputy Governor, RBI 

 India’s first banking robot named Lakshmi was launched by the Kumbakonam-based City Union Bank 

(CUB) in Chennai, Tamil Nadu.  Lakshmi will be first on-site huamanoid (robot) in India 

 Reserve Bank of India (RBI) has issued new series of notes for 500 rupees and 2,000 rupees 

denomination with improved features and newer sizes. 

 The Union Government has announced that Rs. 500, Rs. 1,000 notes will cease to be legal tender. It 

was announced by Prime Minister Narendra Modi in a surprise address to nation.  

 Construction major Hindustan Construction Company (HCC) became India’s first firm to get debt 

recast under RBI’s new Scheme for Sustainable Structuring of Stressed Assets (S4A). 

 Reserve Bank of India (RBI) has appointed M Rajeshwar Rao as Executive Director 
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